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Sector Index Performance 

 3M 6M 12M 

Absolute 7.9% -3.1% 8.0% 

Relative to JCI 9.0% -8.5% 4.2% 

 

 
 

Summary Valuation Metrics 

P/E (x) 2024F 2025F 2026F 

CPIN IJ 23.0 20.2 19.1 

JPFA IJ 11.9 8.8 7.6 

    

EV/EBITDA (x) 2024F 2025F 2026F 

CPIN IJ 13.5 11.9 11.1 

JPFA IJ 7.3 6.1 5.6 

    

Div. Yield 2024F 2025F 2026F 

CPIN IJ 1.9% 2.1% 2.4% 

JPFA IJ 4.7% 3.6% 4.8% 
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Expect robust 1Q24F earnings on the 
back of strong broiler price 
 We expect stellar poultry 1Q24F earnings at 28% of ours’ FY24F 

estimate (vs. 4Q23 net loss) on the back of strong 1Q24 broiler price 

(+10.3% qoq/+16.3% yoy). 

 Feed costs expected to normalize on corn harvest seasonality after 

1Q24 corn price spike. 

 Higher US$ imply higher costs in imported SBM but is typically pass 

through. Maintain Overweight on expectations of earnings turnaround. 

Much stronger broiler/DOC price on yoy basis  

Average FY24 fasting month-Eid (12Mar-10Apr24) broiler price stood at 

Rp22.0k, +20.5% yoy from FY23. We view the broiler price strength is 

demand-driven as government did not implement culling since Nov23. This 

led to higher average 1Q24 broiler price of Rp19.9k/kg (+10.3% qoq/+16.3% 

yoy), along with improved average 1Q24 DOC price’s Rp5.1k/chick (+49.6% 

qoq/+109.1% yoy). As of 23Apr24 (post Eid), broiler price has normalized to 

Rp19.1k/kg, a -14.5% drop from Eid period (vs. -16.8% in FY23’s). We 

estimate broiler price is likely to sustain at Rp19k/kg as current broiler cold 

storage utilization rate has declined substantially from end of FY23, based on 

our channel checks and this also reflected on the recent DOC price trend of 

Rp6.5k/chick in 23Apr24 (Fig. 3).  

Feed cost inputs to normalize after 1Q24 spike in corn prices  

Average 1Q24 corn price rose to Rp6.5k/kg (+12.6% qoq/+47.9% yoy) as the 

rising corn price was due to prolonged El Nino in FY23. However, average 

1Q24 soybean meal decreased to US$348.5/Mt (-17.3% qoq/-28.0% yoy), 

this will increase the substitution viability. Taking into account strong 1Q24 

broiler & DOC price and 1Q24 input cost, we estimate CPIN/JPFA to book 

1Q24F net profit at Rp802/620bn (vs. 4Q23’s net loss of -Rp357/-8bn) and 

1Q24F result will be above our at 23/42% and consensus estimates (at 

23/50%). As of 23Apr24, corn price has normalized to Rp4.8k/kg due to 

successful corn harvest in Apr24. Based on our channel check, corn price 

normalization is likely to sustain until May24 due to big corn harvest.  

Higher US$ imply higher costs in SBM but is typically passed on 

With the concern on Rupiah depreciation against US$, we analysed CPIN 

and JPFA’ US$ exposure on its cost (mostly soybean meal, vitamin premix, 

mineral premix, etc.) (Fig. 8). However, US$ appreciation impact has 2-3 

months lag accounting for SBM inventory buffer for both CPIN and JPFA. 

Assuming all else being equal, our sensitivity analysis shows that every 1% 

Rupiah depreciation against US$ may impact FY24F CPIN/JPFA core 

earnings by -4.7/-9.0%, ceteris paribus. It is worth highlighting that feed 

segment is a cost plus business; hence, the company shall pass on the 

higher input cost.  

Maintain OW for the sector  

We maintain Overweight on the sector as normalization input costs (corn 

price) is sustainable in near term and shall be key tailwinds for the sector. 

Downside risk: rising input cost, prolonged US$ appreciation and soft broiler 

price post Eid festive. 
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Fig. 1:  Indonesia Poultry valuation summry 

 
Source: Indo Premier 

 

Fig. 2: Broiler price (Rp/kg) showed an improvement since Feb24  Fig. 3: DOC price trend (Rp/chick)  

 

 

 
Source: Pinsar, Indo Premier  Source: Pinsar, Indo Premier 

 

Fig. 4: Domestic corn price (Rp/kg) showed an improvement since 

2
nd

 week of Feb24 

 Fig. 5: Soybean meal price (Rp mn/Mt.) showed a spike in Apr24 due 

to Rupiah depreciation against US$ 

 

 

 
Source: Bappenas, Indo Premier  Source: Company, Indo Premier 

 

Fig. 6: Weekly average broiler price during Eid period, compared 

with Eid day in FY24 

 Fig. 7: Weekly average broiler price during Eid period, compared 

with Eid day in FY23 

 

 

 
Source: Pinsar, Indo Premier  Source: Pinsar, Indo Premier 

2024F 2025F 2024F 2025F 2024F 2025F

Poultry

CPIN BUY 4,950 5,400 11.1% 14.0% 23.0 20.2 12.4% 13.1%

JPFA BUY 1,110 1,400 29.9% 11.0% 9.6 8.7 9.9% 10.3%
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Fig. 8: Indonesia Poultry’ US$ exposure into COGS & Revenue 

 
Source: Company, Indo Premier 

 

 

 

 

 

 

Ticker
% of COGS linked to US$

(incl. indirectly linked)

% of revenue in 

US$

Impact to FY24F core 

profit for every 1% Rp 

depreciation against US$

Remarks

CPIN

c.50% of Raw  Material (Soybean meal 

and others feed' ingredients) in US$

c. 40% of Total COGS in US$

c.0.1% overseas 

market
-4.7%

CPIN has US$12.5mn long term bank 

loan. How ever, CPIN FY23 balance 

sheet w as an net monetary assets

JPFA

c.50% of Raw  Material (Soybean meal 

and others feed' ingredients) in US$

c.40% of Total COGS in US$

c.2% overseas 

market
-9.0%

JPFA's US$343mn bond to incur 

hefty forex loss on IDR w eakness



 

 

 

 

 

 

SECTOR RATINGS 

OVERWEIGHT : An Overweight rating means stocks in the sector have, on a market cap-weighted basis, a 

positive absolute recommendation 

NEUTRAL : A Neutral rating means stocks in the sector have, on a market cap-weighted basis, a neutral 

absolute recommendation 

UNDERWEIGHT : An Underweight rating means stocks in the sector have, on a market cap-weighted basis, a 

negative absolute recommendation 

 

COMPANY RATINGS 

BUY : Expected total return of 10% or more within a 12-month period 

HOLD : Expected total return between -10% and 10% within a 12-month period 

SELL : Expected total return of -10% or worse within a 12-month period 

 

ANALYSTS CERTIFICATION 

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the 

subject securities or issuers; and no part of the research analyst's compensation was, is, or will be, directly or 

indirectly, related to the specific recommendations or views expressed in the report. 

 

DISCLAIMERS 

This research is based on information obtained from sources believed to be reliable, but we do not make any 

representation or warranty nor accept any responsibility or liability as to its accuracy, completeness or correctness. 

Opinions expressed are subject to change without notice. This document is prepared for general circulation. Any 

recommendations contained in this document do not have any regard to the specific investment objectives, financial 

situation and the particular needs of any specific addressee. This document is not and should not be construed as an 

offer or a solicitation of an offer to purchase or subscribe or sell any securities. PT Indo Premier Sekuritas or its 

affiliates may seek or will seek investment banking or other business relationships with the companies in this report. 

 

 


