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Sector Index Performance 

 3M 6M 12M 

Absolute 7.8% 8.2% 8.5% 

Relative to JCI 2.7% 3.1% 3.3% 

 

 

 

Summary Valuation Metrics 

EV/EBITDA (x) 2024F 2025F 2026F 

ISAT IJ 5.3 4.8 4.4 

TLKM IJ 5.5 5.2 5.0 

EXCL IJ 4.5 4.2 4.0 

    

P/E (x) 2024F 2025F 2026F 

ISAT IJ 20.7 15.5 12.3 

TLKM IJ 14.8 13.7 12.7 

EXCL IJ 21.9 16.4 13.1 

    

Div. Yield 2024F 2025F 2026F 

ISAT IJ 2.5% 3.2% 3.8% 

TLKM IJ 5.9% 6.4% 6.8% 

EXCL IJ 2.8% 3.5% 3.5% 
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Tsel’s results provides a positive initial 
read-through for the sector 

◼ We believe that Tsel’s operational data provides a positive read-through 

for the sector: higher data consumption and signs of further uptrading. 

◼ Among peers, ISAT is likely to post the highest EBITDA growth yoy given 

its more-aggressive price hikes and cost synergies realization. 

◼ Maintain OW with ISAT and EXCL as our preferred picks.  

Tsel read-through: higher data consumption and signs of uptrading 

TLKM’s cellular revenue grew by +2% yoy/-3% qoq in 1Q24. We believe that 

Tsel’s operational data provides a positive read-through for the sector. First, 

its data traffic rose by +4% qoq, which is against seasonality, while data 

consumption per sub also improved by +4% qoq; this likely indicates that the 

election and fasting period bode well for data consumption, as highlighted 

previously (see our previous note). Second, Tsel’s ARPU only declined by -

3% qoq despite 328k subs net add qoq. While this largely reflects a full-

quarter impact of its c.6% selective price hikes in Nov23, we suspect that 

ARPU was also partly supported by uptrading given that: 1) data 

consumption per sub also rose by +4% qoq; and 2) data yield declined by -

10% qoq (or c.-6% on normalized basis, based on our estimates). We believe 

that Tsel’s ARPU seems likely to bottom-out in 1Q24. Separately, despite the 

overall positive read-through, it is worth noting that Tsel’s 328k subs net add 

qoq was likely at the expense of other telcos.  

EXCL: price hikes and costs normalization to drive 1Q24 EBITDA  

We expect EXCL to see topline and EBITDA growth of +10% yoy/-2% qoq and 

+16% yoy/flat qoq in 1Q24. Its EBITDA is likely to be in-line at around 24% of 

our/consensus FY24F estimates. Unlike last year, where EXCL increased its 

prices across-the-board by c.7.5% in Mar23, the company did not increase its 

prices in 1Q24. Still, its 1Q24 topline growth should be supported by a full-

quarter impact from its c.8-10% price hikes in Nov23, as well as additional 

support from the higher traffic due to the election (c.11% higher vs. usual days) 

and potentially, uptrading. EBITDA growth should be also supported by lower 

direct expenses (given the completion of its 3G migration and some enterprise 

projects) and G&A expenses, as well as benign marketing costs.  

ISAT: industry-high EBITDA yoy growth on price hikes and synergies 

We project ISAT to see 1Q24 topline growth of +11% yoy/-3% qoq, 

underpinned by price hikes. Similar to EXCL, ISAT’s topline growth will also be 

supported by a full-quarter impact of its c.5-6% price hikes in Nov23, as well 

as higher traffic from the election (c.12% higher) and potentially, uptrading. 

This, coupled with further synergies realization, should help to support EBITDA 

to grow by +20% yoy/-1% qoq in the quarter and in-line at c.24% of our/cons 

FY24F. Personnel and O&M expenses are likely to decline, partly offset by 

higher marketing costs, as ISAT is ramping up its presence in rural areas.  

Maintain Overweight; ISAT and EXCL remain our preferred picks 

We reaffirm our Overweight stance, with Buy ratings on all names, as we 

continue to expect to see further monetization in the coming months. In the 

near-term, we expect to see in-line 1Q24 results from EXCL and ISAT (end-

Apr24). Thus, we view the recent share price pullback as an opportunity to 

accumulate telco names. Downside risks: 1) competition; 2) higher interest 

rates; and 3) weak purchasing power
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SECTOR RATINGS 

OVERWEIGHT : An Overweight rating means stocks in the sector have, on a market cap-weighted basis, a 

positive absolute recommendation 

NEUTRAL : A Neutral rating means stocks in the sector have, on a market cap-weighted basis, a neutral 

absolute recommendation 

UNDERWEIGHT : An Underweight rating means stocks in the sector have, on a market cap-weighted basis, a 

negative absolute recommendation 

 

COMPANY RATINGS 

BUY : Expected total return of 10% or more within a 12-month period 

HOLD : Expected total return between -10% and 10% within a 12-month period 

SELL : Expected total return of -10% or worse within a 12-month period 

 

ANALYSTS CERTIFICATION 

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the 

subject securities or issuers; and no part of the research analyst's compensation was, is, or will be, directly or indirectly, 

related to the specific recommendations or views expressed in the report. 

 

DISCLAIMERS 

This research is based on information obtained from sources believed to be reliable, but we do not make any 

representation or warranty nor accept any responsibility or liability as to its accuracy, completeness or correctness. 

Opinions expressed are subject to change without notice. This document is prepared for general circulation. Any 

recommendations contained in this document do not have any regard to the specific investment objectives, financial 

situation and the particular needs of any specific addressee. This document is not and should not be construed as an 

offer or a solicitation of an offer to purchase or subscribe or sell any securities. PT Indo Premier Sekuritas or its affiliates 

may seek or will seek investment banking or other business relationships with the companies in this report. 

 


