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Macroeconomics Indicator 

 2022 2024F 2025F 

GDP growth (%YoY) 5.05 5.04 5.23 

Inflation (%YoY) 2.61 2.10 3.16 

BI rate (% Year-end) 6.00 5.50 4.75 

Rp/US$ (Average) 15,244 15,695 15,789 

CA deficit (% of GDP) -0.1 -0.6 -1.5 

Fiscal deficit (% of GDP) 1.65 2.7 2.8 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Luthfi Ridho 

PT Indo Premier Sekuritas 

luthfi.ridho@ipc.co.id 

+62 21 5088 7168 ext: 721 

 

 

Axel Azriel 
PT Indo Premier Sekuritas 

axel.azriel@ipc.co.id 

+62 21 5088 7168 ext. 722 

 

Estimating the impact of simultaneous 
regional election in FY24 
◼ Regional election will commence in late Nov and shall the winner is 

coming from ruling party, we expect more effective bureaucracy ahead. 

◼ We expect regional election to add additional +0.6% to 4Q GDP. The 

relatively small figure was due to 37 single candidates (c.7% of total).       

◼ We see short term catalyst to GDP growth and expect higher growth of 

+5.1% yoy in 4Q24. We keep our GDP expectation at 5.2% in FY25.  

Regional election results will determine bureaucracy effectiveness  

The first simultaneous nationwide regional election will commence on 27th of 

Nov24 and will be held in 37 provinces (excluding Yogyakarta) and 508 

regents/municipals (also around 202mn voters). We believe if the elected 

governor/municipality comes from the ruling party, the bureaucratic process of 

central government vis-à-vis regional government may be improved. Please 

note that PDIP is not defined as the ruling party. 

Region election example: Jakarta 

We choose Jakarta as it accounts for roughly 17% of the national GDP and its 

strategic position as the former capital city. Furthermore, there are three 

candidates for the governor of Jakarta (1) Ridwan Kamil – Suswono, who is 

promoted by 12 political party named “Kim Plus coalition” (ruling party 

coalition), (2) Dharma Pongrekun – Kun Wardana who is an independent 

candidate and (3) Pramono Anung – Rano Karno who is promoted by PDIP 

(see fig.11 for more information). Recent poll by various surveyor suggests that 

Pramono – Rano (c.38-42% of vote) has surpassed Ridwan – Suswono (c.35-

37% of vote) to win Jakarta election. Shall it happen, the winner of the election 

is coming from PDIP which currently not the ruling party; this may affect 

bureaucracy going forward. 

More than expected single candidate  

The upcoming 2024 regional election will be the largest in Indonesia’s history, 

which involve 1,553 candidates (see fig. 5) that will compete for regional 

leadership position (governor, mayor and regent). However, this was lower 

than our initial expectation of c.1,978 candidates, since the single candidate 

recorded at 37 regions. Furthermore, popularity wise, recent data from Google 

Trends also showed that people are relatively less aware of the upcoming 

election compared to the previous ones (see fig. 3 and 4). Both factors might 

affect to lower campaign spending in our view, as there will be no opponent to 

compete combined with less general public participation.  

Lesser economic impact from smaller candidate 

Total spending for the election is expected to reach Rp87.6tr or around 0.4% 

of GDP. This figure mainly composed of (1) governor campaign spending at 

Rp11.1tr, (2) regent/mayor campaign spending at Rp39tr and (3) KPU (election 

committee) spending at Rp37.5tr. Overall, our simulation suggests an 

additional of +0.6% to the GDP figure as the baseline. Should the campaign 

activities is more festive, we expect an additional of +1.3% to the GDP figure 

(doubled vs. base case scenario).   

Near-term economic activity is well guarded  

We expect higher GDP growth at c.+5.1% in the 4Q24 (+4.95% yoy in 3Q24) 

from the regional election and the year-end seasonality. We believe the 

consumption will recover to c.+6.4% yoy in 4Q24 (+5.0% yoy in 3Q24).
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Fig. 1: Political party distribution from the latest 2024 Regional House of Representatives (DPRD-RI) election 

 
Source: KPU, Indo Premier 
 

Fig. 2: Estimation for total spending in the regional election  

 

 

Source: KPU, Indo Premier simulation  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Governor 9 20 80.2                   1.6 Governor 9 25 96.8                    2.4 

Regent & Mayor 259 790 20.0                 15.8 Regent & Mayor 261 713 24.2                  17.3 

KPU                   7.1 KPU                  20.4 

Total 268 810 Rp24.5tr Total 270 738 Rp40.1tr

Governor 7 25 88.4                   2.2 Governor 37 103 57.1                    5.9 

Regent & Mayor 94 303 22.1                   6.7 Regent & Mayor 508 1,450 26.9                  39.0 

KPU                   6.0 KPU                  37.5 

Total 101 328 Rp14.9tr Total 545 1,553 Rp87.6tr 

Governor 17 53 91.7                   4.9 

Regent & Mayor 154 431 22.9                   9.9 

KPU                 15.2 

Total 171 484 Rp29.9tr 
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Fig. 3: Regional election popularity in Google Trend since 2004 

 

Source: Google, Indo Premier   

 

Fig. 4: Jakarta’s regional election popularity in Google Trend since 2004 

 

Source: Google, Indo Premier   
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first DKI regional election in 2007
Fauzi Bowo vs Adang Daradjatun

second DKI regional election in 2012
Fauzi Bowo vs Joko Widodo

third DKI regional election in 2017
Anies Baswedan vs Ahok vs AHY

2024 DKI regional election is 
relatively unpopular compared 
to previous election
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Fig. 5: With 1,553 candidates, it will be the largest regional election  Fig. 6: Election spending is expected to increase as candidate grows 

 

 

 

Source: KPU, Indo Premier  Source: KPU, Indo Premier simulation 

 

 

Fig. 7: Circulation currency tend to rise during regional election  Fig. 8: Mainly during campaign and voting month 

 

 

 

Source: BI, Indo Premier  Source: BI, KPU, Indo Premier 

   

 

Fig. 9: Independent candidate declined in the 2024 regional election  Fig. 10: The phase for 2024 regional election 

 

 

 
Source: KPU, Indo Premier  Source: KPU, Indo Premier 
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2015 election 2017 election 2018 election 2020 election 2024 election

Regional Election 

Year
Single-Candidate 

Independent 

Candidate 
Total Candidate

2015 3 135 810

2017 9 68 328

2018 16 129 484

2020 25 70 738

2024 37 51 1450

Regional Election Phase Date(s)

Fulfillment of Individual Candidate Support Requirements 5 May 24 - 19 Aug 24

Announcement of Candidate Registration 24 Aug 24 - 26 Aug 24

Candidate Registration Period 27 Aug 24 - 29 Aug 24

Candidate Review  & Assessment 27 Aug 24 - 21 Sep 24

Final Candidate Announcement 22 Sep 24

Campaign Period 25 Sep 24 - 23 Nov 24

Regional Election Voting Day 27 Nov 24   

Vote Result Counting & Recapitulation 27 Nov 24 - 16 Des 24
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Fig. 11: The profile for Jakarta’s governor candidate in 2024 regional election 

 

Source: KPU, Indo Premier  

  

Fig. 12: Pramono-Rano overcome RK-Suswono in the recent LSI survey  

 

 

Source: various, Indo Premier  
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ANALYSTS CERTIFICATION 

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the 

subject securities or issuers; and no part of the research analyst's compensation was, is, or will be, directly or indirectly, 

related to the specific recommendations or views expressed in the report. 

DISCLAIMERS 

This research is based on information obtained from sources believed to be reliable, but we do not make any 

representation or warranty nor accept any responsibility or liability as to its accuracy, completeness or correctness. 

Opinions expressed are subject to change without notice. This document is prepared for general circulation. Any 

recommendations contained in this document do not have any regard to the specific investment objectives, financial 

situation and the particular needs of any specific addressee. This document is not and should not be construed as an 

offer or a solicitation of an offer to purchase or subscribe or sell any securities. PT Indo Premier Sekuritas or its affiliates 

may seek or will seek investment banking or other business relationships with the companies in this report. 

 

 


