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MSCI: high shareholding concentration 
list & potential treatment in Indonesia 
 During yesterday’s press conference, IDX is planning to release high 

shareholding concentration, based on the discussion with MSCI.   

 HK’s HSC list is set to be used as benchmark; with certain number of 
shareholders owning >50%+ free-float considered to be concentrated. 

 Note that MSCI will delete constituents inside HK’s HSC list; and similar 
treatment in Indonesia shall help MSCI to resolve index replicability. 

High-shareholder concentration list 101 

As IDX and Indonesian regulators have yet specified further details on the 

potential release of high share-holding concentration (HSC) list, we 

observed HK’s HSC list as an alternative that can be used as a benchmark 

for Indonesian stocks. As there are no official rulebook nor metrics that is 

used by HK regulators, we observes stock that has 50% plus additional free 

float controlled by certain number or a group of shareholders (i.e. either 

affiliated and not affiliated) is typically included in the list. Nevertheless, the 

list is not equivalent to a trading suspension nor an accusation that the 

stock is being cornered by market-maker or group of shareholders, but 

rather would act as a notice to investors that there are risks of shareholding 

concentration, and hence, investors shall take a careful approach in 

investing in such stock. The stocks that were subject to HSC list in the past 

is in Fig. 1.   

Step-by-step approach in determining stock in HSC lists 

While it is not entirely clear how a particular stock ended up in HSC lists, we 

think HK regulators are observing the shareholding structure on case-by-

case basis, especially with price movement & corporate actions – i.e. 

shares placement, being the primary highlight. This was the case with GR 

Life Style (0108.HK) which later, had to reveal ultimate beneficial owners 

(UBO) - refer to Fig. 3. In other cases, HK regulators just came-up with an 

announcement that certain number of shareholders own certain % of free-

float and/or issued shares. Note that company can also issue a response to 

regulators to clarify their shareholding structures, but this won’t always 

remove them from HSC list.      

MSCI treatment on HK HSC list and what we can expect for Indonesia 

When MSCI started planning to incorporate HK’s HSC list to methodology, 

consultation was being held to market participants. Thus, we expect MSCI 

to also open consultation sessions once IDX revealed the list to the public. 

The consultations include whether market participants agreed to delete 

existing MSCI constituent included in HSC lists, timeline for MSCI re-

inclusion, among others (Fig. 2). If MSCI set to apply similar treatment, 

existing constituents of MSCI Indonesia that got included into HSC lists 

would be at risks of being deleted and won’t be eligible for re-inclusion in 

the next 12-months after the stock is included in the HSC lists. Stocks in 

HSC list also won’t be eligible for inclusion until further disclosure 

confirming an increase in FF equal to 15% or larger is made.  

Positive step towards solving the index replicability 

In our previous report, we mentioned that MSCI remains concerned on 

index replicability, and we think HK’s HSC lists is a potential 

solution/alternative to MSCI’s concern.  
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Fig. 1: Summary of several stocks in HK’s HSC lists 

 
Source: SFC, Bloomberg, Indo Premier 

 

Fig. 2: Conclusion & MSCI treatment for stocks on HK’s HSC lists  

 
Source: MSCI, Indo Premier 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Company Response to SFC MSCI? Share price impact

LX Technology
7.73% (Other 

shareholders)

Publishes more detailed ownership, 

explain that several shareholders are 

a complete 3rd party and not an 

affiliated party

No -6%

Smart Globe

TeraMetal 

Holdings 

(73.53%)

Group of 20 

shareholders 

(17.3%)

9.17% (Other 

shareholders)

Mentioned 17.3% of the shareholders 

are independent 3rd parties and not a 

connected person

No

-14% during opening 

but recovered 

afterwards

Affluent Foundation

China VC 

Holdings 

(75.37%

25 shareholders 

(15.26%)

9.37% (Other 

shareholders)

Mentioned 15.26% of the 

shareholders are independent 3rd 

parties and not a connected person

No -11%

Aceso Life Science Group

3 

shareholders 

(71.94%)

20 shareholders 

& related parties 

(18.79%)

9.27% (Other 

shareholders)
No response from the company No Flat

GR Life Style

Executive 

directors 

(60.66%)

10 Shareholders 

& related parties 

(17.02%)

Shareholders receiving 

shares through 

placement (13.36%)

Reveal the UBO, and point out that 

14 out of the 21 shareholders that 

received a placement from the 

company is indeed a 3rd party, but 

other 7 entities were part of BOD/BOC

No -21%

Ownership (%) breakdown

92.27% (Group of 25 

shareholders

New constituents Existing constituents

Companies included on the SFC high shareholding concentration notices will 

continue to be ineligible for inclusion in the MSCI GIMI until sufficient public 

disclosure is made by such companies confirming an increase in free float 

resulting in a Foreign Inclusion Factor equal to or larger than 0.15, following the 

SFC high shareholding concentration notice

Any constituents of the MSCI GIMI for which the SFC issue the 

high shareholding notice after the February 2016 QIR would be 

deleted as part of the subsequent index review

Securities deleted as a result of inclusion on the SFC high shareholding 

concentration notice will only be considered for index re-inclusion 12 months 

after sufficient public disclosure confirming that high shareholding concentration 

is no longer present becomes available

Following feedback from investment community, MSCI will exclude 

securities from the MSCI Global Investable Market Indexes (GIMI) 

for which the Hong Kong Securities and Futures Commission 

(SFC) has issued high shareholding concentration notices starting 

from the February 2016 Quarterly Index Review (QIR).
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Fig. 3: Example from GR Life Style  

 
Source: MSCI, Indo Premier 
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Fig. 4: High concentration of shareholding example in HSC 

 
Source: Hong Kong SFC, Indo Premier 

 
  



 

12 February 2026 4 December 2025 
Update Sector update 

Index Analysis Oil & Gas 
 

 

 

ANALYSTS CERTIFICATION 

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the 

subject securities or issuers; and no part of the research analyst's compensation was, is, or will be, directly or 

indirectly, related to the specific recommendations or views expressed in the report. 

 

DISCLAIMERS 

This research is based on information obtained from sources believed to be reliable, but we do not make any 

representation or warranty nor accept any responsibility or liability as to its accuracy, completeness or correctness. 

Opinions expressed are subject to change without notice. This document is prepared for general circulation. Any 

recommendations contained in this document do not have any regard to the specific investment objectives, financial 

situation and the particular needs of any specific addressee. This document is not and should not be construed as an 

offer or a solicitation of an offer to purchase or subscribe or sell any securities. PT Indo Premier Sekuritas or its 

affiliates may seek or will seek investment banking or other business relationships with the companies in this report. 

 

Certain information contained herein (the “Information”) is sourced from/copyright of MSCI Inc., MSCI ESG Research LLC, or 

their affiliates (“MSCI”), or information providers (together the “MSCI Parties”) and may have been used to calculate scores, 

signals, or other indicators. The Information is for internal use only and may not be reproduced or disseminated in whole or 

part without prior written permission. The Information may not be used for, nor does it constitute, an offer to buy or sell, or a 

promotion or recommendation of, any security, financial instrument or product, trading strategy, or index, nor should it be 

taken as an indication or guarantee of any future performance. Some funds may be based on or linked to MSCI indexes, and 

MSCI may be compensated based on the fund’s assets under management or other measures. MSCI has established an 

information barrier between index research and certain Information. None of the Information in and of itself can be used to 

determine which securities to buy or sell or when to buy or sell them. The Information is provided “as is” and the user 

assumes the entire risk of any use it may make or permit to be made of the Information. No MSCI Party warrants or 

guarantees the originality, accuracy and/or completeness of the Information and each expressly disclaims all express or 

implied warranties. No MSCI Party shall have any liability for any errors or omissions in connection with any Information 

herein, or any liability for any direct, indirect, special, punitive, consequential or any other damages (including lost profits) even 

if notified of the possibility of such damages. 

 


