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May23 flow: another month of foreign 
flow despite -ve mom return for JCI 
 We observed that ample May inflows to tech (GOTO MSCI inclusion) 

amounting Rp4.5tr, staples, banks and auto. JCI recorded Rp1.7tr inflow. 

 Telco recorded the biggest outflow of Rp2.8tr solely contributed by 

TLKM. Coal and cement were the 2
nd

 and 3
rd

 biggest outflow in May. 

 YTD flow still concentrated on banks, tech (due to GOTO), metals and 

staples. Strong fundamentals suggest that banks, telco and staples may 

continue to outperform. BMRI in particular looks attractive. 
JCI recorded Rp1.7tr inflow in May 

JCI recorded an inflow of Rp1.7tr in May23 (-4% mom in May) which was 

contributed by tech at Rp4.5tr due to GOTO MSCI inclusion, followed by 

staples at Rp1.3tr, banks at Rp1tr and auto at Rp700bn. Tech booked 24% 

mom gain, banks at +2% mom and staples at +3% mom. Auto booked 

negative mom return (-4%) due to ex-dividend date for ASII. In terms of 

outflow, telco recorded the biggest outflow of Rp2.8tr which solely contributed 

by TLKM. As a result, the sector posted -2% mom return. Coal and Cement 

were the 2
nd

 and 3
rd

 largest contributor at -Rp600bn/-Rp500bn respectively. 

Both were the underperformers at -27/-6% mom. 

YTD JCI recorded an inflow of Rp16tr with banks, auto, consumers were 

the outperformers; tech outperformance was only due to MSCI 

JCI recorded Rp16tr foreign inflow YTD largely attributed to banks inflow 

amounted Rp12.5tr followed by tech at Rp3.7tr (due to GOTO’s inclusion to 

MSCI), metals at Rp3tr, staples at Rp1.7tr. These sectors performed better 

YTD: +10-11% for banks (including dividend), +31% for tech, +3% for staples 

but metals dropped by 26% YTD due to worse than expected China’s growth. 

Biggest YTD foreign outflow remained on digital banks (-Rp1tr), coal (-

Rp720bn) and cement (-Rp642bn). 

Looking at stock level BRI seem to be clear favourite while BMRI, 

ARTO, SMGR were the least 

BRI recorded Rp7.6tr foreign inflow and the best performing big banks which 

was expected amid peak interest rate expectation and minimal contractors’ 

exposure. GOTO, BCA, BNI, ICBP and MDKA recorded the biggest foreign 

inflow after BRI – note GOTO/MDKA due to MSCI/FTSE inclusion. To our 

surprise, biggest foreign outflow YTD was on Mandiri at Rp1tr which we think 

due to profit taking amid its outperformance last year (+41% in FY22), 

followed by ARTO at -Rp1tr, UNTR at -Rp750bn and SMGR at -Rp538bn. 

We think this opens a room for Mandiri to outperform in 2H shall the foreign 

flow reversed given: 1) flow is still primarily concentrated on big caps and 2) 

lower interest rate which shall be positive for banks’ multiple. 

Supportive macro and valuation underpin our positive view on JCI; our 

top sector picks remain on banks, consumer and telcos 

Recent trade data suggests a pick in consumption (link) while benign inflation 

and exchange rate (link) may warrant a rate cut in 2H which shall be positive 

for sector picks of banks, consumer (especially staples) and telcos. JCI 

current valuation of 12.3x P/E and 2.1x P/B are below its 10Y average of 

16.7x and 2.5x, while offering 12% earnings growth. Our stock picks are: 

BBRI, BMRI, ICBP, MYOR, ISAT and EXCL. Main risks are slower than 

expected 2H growth and weaker currency. 
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Fig. 1: May23 foreign net flow (RG+TN) – in Rp bn 

 

Source: Indo Premier 

 

Fig. 2: MoM May23 stock performance (calculated from market cap) 

 

Source: Bloomberg, Indo Premier 

 

Fig. 3: Top 15 foreign inflow (MoM)  Fig. 4: Top 15 foreign outflow (MoM) 

 

 

 

Source: Bloomberg, Indo Premier 
 Source: Bloomberg, Indo Premier 
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TLKM (2,831) -5% 78 (128)

BMRI (899) -2% (5) 22

ADRO (546) -35% (56) (20)

SMGR (328) -3% 27 (94)

CPIN (248) 8% 100 (15)
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INTP (194) -9% 45 4
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Fig. 5: YTD May23 foreign net flow (RG+TN) – in Rp bn 

 

Source: Indo Premier 

 

Fig. 6: YTD May23 stock performance (calculated from market cap) 

 

Source: Bloomberg, Indo Premier 

 

Fig. 7: Top 15 foreign inflow (YTD)  Fig. 8: Top 15 foreign outflow (YTD) 
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 Source: Bloomberg, Indo Premier 
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BMRI (1,035) 2% (42) 35
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SMGR (538) -12% (106) (193)
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Fig. 9: JCI’ forward P/E is currently trading at 12.3x FY23F P/E, 

below its -1s.d. of 13.6x P/E 

 Fig. 10: JCI’ forward P/B is currently trading at 2.1x FY23F P/B, at its   

-1s.d. 

 

 

 
Source: Bloomberg, Indo Premier  Source: Bloomberg, Indo Premier 
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SECTOR RATINGS 

OVERWEIGHT : An Overweight rating means stocks in the sector have, on a market cap-weighted basis, a 

positive absolute recommendation 

NEUTRAL : A Neutral rating means stocks in the sector have, on a market cap-weighted basis, a neutral 

absolute recommendation 

UNDERWEIGHT : An Underweight rating means stocks in the sector have, on a market cap-weighted basis, a 

negative absolute recommendation 

 

COMPANY RATINGS 

BUY : Expected total return of 10% or more within a 12-month period 

HOLD : Expected total return between -10% and 10% within a 12-month period 

SELL : Expected total return of -10% or worse within a 12-month period 

 

ANALYSTS CERTIFICATION 

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the 

subject securities or issuers; and no part of the research analyst's compensation was, is, or will be, directly or 

indirectly, related to the specific recommendations or views expressed in the report. 

 

DISCLAIMERS 

This research is based on information obtained from sources believed to be reliable, but we do not make any 

representation or warranty nor accept any responsibility or liability as to its accuracy, completeness or correctness. 

Opinions expressed are subject to change without notice. This document is prepared for general circulation. Any 

recommendations contained in this document do not have any regard to the specific investment objectives, financial 

situation and the particular needs of any specific addressee. This document is not and should not be construed as an 

offer or a solicitation of an offer to purchase or subscribe or sell any securities. PT Indo Premier Sekuritas or its 

affiliates may seek or will seek investment banking or other business relationships with the companies in this report. 

 

 


